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Centennial Infant and Child Centre

 Statement of Operations and Changes in Fund Balances
For The Year Ended March 31, 2018

Operating Funds Total
                                                                                                                                                          

Special
Needs Group Early Ancillary

Resourcing Centre Intervention Services 2018 2017

Revenues
Province of Ontario (note 9) $ - $ - $ 428,475 $ 2,790 $ 431,265 $ 428,475
City of Toronto (note 9) 528,825 84,270 - - 613,095 586,712
The Centennial Infant and Child Centre Foundation - 3,575 113,445 167,203 284,223 280,000
School fees - 210,641 - - 210,641 186,815
Investment and other income - - - 4,504 4,504 4,409

528,825 298,486 541,920 174,497 1,543,728 1,486,411

Expenses
Salaries and benefits 488,300 197,812 536,690 83,201 1,306,003 1,285,748
General 16,015 30,191 9,489 4,584 60,279 61,257
Program supplies 17,179 20,330 16,738 485 54,732 46,202
Rent 5,000 33,000 11,891 - 49,891 49,891
Staff travel 2,506 215 13,857 - 16,578 16,631
Insurance 4,706 1,882 2,824 - 9,412 9,704
Professional fee 3,794 1,518 2,276 - 7,588 7,770
Amortization 4,283 121 879 - 5,283 6,798
Staff development and training 2,424 937 693 450 4,504 1,797
Taxis - - - - - 2,400

544,207 286,006 595,337 88,720 1,514,270 1,488,198

Excess (deficiency) of revenues over expenses (15,382) 12,480 (53,417) 85,777 29,458 (1,787)

Fund balances, beginning of year  (37,667) 17,861 (1,192,349) 1,499,311 287,156 313,387
Fund transfer (note 7)  - - - - - (24,444)

Fund balances, end of year $ (53,049) $ 30,341 $ (1,245,766) $ 1,585,088 $ 316,614 $ 287,156



Centennial Infant and Child Centre

 Statement of Cash Flows
For The Year Ended March 31, 2018

2018 2017

Cash provided by (used for):

Operating activities
Excess (deficiency) of revenues over expenses for the year $ 29,458 $ (1,787)
Items not affecting cash:

Amortization 5,283 6,798
Capitalized investment income (3,400) (3,303)

31,341 1,708
Change in non-cash working capital items:

Accounts receivable (8,165) 12,732
Prepaid expenses (131) (19)
Accounts payable and accrued liabilities (5,362) 6,194
Deferred revenue 12,414 125,153
Due from The Centennial Infant and Child Centre Foundation 230 (230)

30,327 145,538

Investing activities
Acquisition of marketable securities (62,000) (61,000)
Proceeds from maturity of marketable securities 61,000 60,000
Purchase of computers and equipment - (4,454)

(1,000) (5,454)

Financing activity
Transfer of the David Kohn Fund to the Foundation (note 7) - (24,444)

Change in cash during the year 29,327 115,640

Cash, beginning of year 224,068 108,428

Cash, end of year $ 253,395 $ 224,068



Centennial Infant and Child Centre

Notes to Financial Statements
March 31, 2018

Mission statement

Centennial Infant and Child Centre ("Centre") strengthens families and their young children with
special needs to develop the confidence and skills for the best start in life.

The Centre is incorporated as a not-for-profit organization and is a registered charitable organization
under the Income Tax Act and, as such, is exempt from income taxes.

The Centennial Infant and Child Centre Foundation

The Centennial Infant and Child Centre Foundation ("Foundation") was incorporated in October 1995.
The articles of incorporation of the Foundation requires a minimum of two Directors of its Board of
Directors to be members or honorary members of the Centre. The mission of the Foundation is
primarily to provide long-term financial support for the operational and capital needs of the Centre
through effective fundraising and the responsible stewardship of assets. Through this support the
Foundation will aid in the education, development and rehabilitation of children with intellectual and
developmental challenges. 

The Foundation leases the building it owns to the Centre.

1. Significant accounting policies

These statements have been prepared in accordance with Canadian accounting standards for not-
for-profit organizations.  The significant accounting policies are as follows:

a) Fund accounting

The financial activities of the Centre are classified into funds for reporting purposes. The
Centre follows the deferral method of accounting for contributions.

b) Revenue recognition

i) Revenues from the Province of Ontario and the City of Toronto are recorded on the
accrual basis.

ii) School fees are recognized as revenue in the year in which they are earned. Fees received
in advance are recorded in the accounts as deferred revenue.

iii) Investment income is recognized as revenue when earned.

iv) Gifts-in-kind for which a charitable receipt has been issued are recorded when the gift is
sold and the cash received.



 Centennial Infant and Child Centre

Notes to Financial Statements
March 31, 2018

c) Deferred capital contributions

Externally restricted contributions for depreciable capital assets are deferred and amortized over
the life of the related capital assets. Externally restricted capital asset contributions that have
not been expended are recorded as part of deferred capital contributions on the statement of
financial position.

d) Contributed services

The Centre receives substantial donations in-kind, such as volunteers' efforts to assist the
Centre in fulfilling its purpose. These contributed services are not recognized in the financial
statements because of the difficulty of determining their fair value.

e) Financial instruments

Measurement of financial instruments

The Centre initially measures its financial assets and liabilities at fair value. The Centre
subsequently measures all its financial assets and financial liabilities at cost or amortized cost.

Financial assets measured at cost or amortized cost include cash, accounts receivable and
marketable securities. Financial liabilities measured at cost or amortized cost include accounts
payable and accrued liabilities.

Impairment
Financial assets measured at cost are tested for impairment when there are indicators of
impairment. The amount of the write-down is recognized in the statement of operations. The
previously recognized impairment loss may be reversed to the extent of the improvement,
directly or by adjusting the allowance account, provided it is no greater than the amount that
would have been reported at the date of the reversal had the impairment not been recognized
previously. The amount of the reversal is recognized in the statement of operations.

Transaction costs
The Centre recognizes its transaction costs in the statement of operations in the period incurred.
However, financial instruments that will not be subsequently measured at fair value are adjusted
by the transaction costs that are directly attributable to their origination, issuance or assumption.

f) Capital assets

Capital assets are recorded at cost and amortized on a straight-line basis over the estimated
useful life of the assets based on the following number of years:

Computers 3 years
Office equipment 5 years
Software 3 years
Website development 5 years



 Centennial Infant and Child Centre

Notes to Financial Statements
March 31, 2018

g) Use of estimates

The preparation of financial statements in accordance with Canadian accounting standards for
not-for-profit organizations requires management to make estimates and assumptions which
affect the recognition, measurement and disclosure of amounts reported in the financial
statements and accompanying notes. The reported amounts and note disclosures are determined
using management's best estimates based on assumptions that reflect the most probable set of
economic conditions and planned courses of action. Actual results will differ from such
estimates.

h) Administrative expenses

The Centre engages in three main service programs funded primarily by governmental
agencies. The costs of each program include the costs of personnel, premises and other
expenses that are directly related to providing the program and which are recognized by the
funding agency as allowable expenses. The Centre also incurs a number of general support and
service expenses that are common to the administration of the organization and each of its
programs.

The Centre allocates certain of its general support expenses by identifying the appropriate basis
of allocating each component expense and applies that basis consistently each year. Corporate
governance and general management expenses and certain service costs are not allocated to
programs and are included in the Ancillary Service Fund. Other general support expenses are
allocated based on management's judgment as to the extent of usage by each program.

2. Accounts receivable

The balance includes the HST receivable of $6,190 (2017: $6,569).

3. Capital assets

Capital assets consist of the following:
2018             2017

Accumulated Net Book Net Book
Cost Amortization Value Value

Computers $ 124,711 $ 122,988 $ 1,723 $ 4,108
Office equipment 47,609 43,506 4,103 7,001

$ 172,320 $ 166,494 $ 5,826 $ 11,109



 Centennial Infant and Child Centre

Notes to Financial Statements
March 31, 2018

4. Marketable securities

The marketable securities are represented by the following fixed income securities: 
2018  2017

Cost Market Cost Market

Province of British Columbia coupon
purchased for $61,349  yielding
1.248%, compounded semi annually and
maturing on November 19, 2020. $ 63,116 $ 61,556 $ 62,338 $ 61,578

Province of Ontario coupon purchased for
$66,075 yielding 3.484%, compounded
semi-annually, maturing on June 2,
2026. 77,888 81,610 75,266 81,062

Bank of Montreal GIC purchased for
$62,000 yielding 1.100% and maturing
on May 31, 2018. 62,000 62,000 - -

Home Trust Company GIC purchased for
$61,000 yielding 1.800%,  matured on
May 29,  2017. - - 61,000 61,000

$ 203,004 $ 205,166 $ 198,604 $ 203,640

5. Deferred revenue

During the year, the Centre received $12,175 (2017: $2,221) for school fees paid in advance and 
$131,416 (2017: $128,955) for funding from the City of Toronto for the 2019 fiscal year.

6. Operating Funds

The Group Centre Fund receives fees from parents of children involved in the Centre's pre-school
program and the City of Toronto provides funding for wage subsidies and fee subsidies for parents
meeting certain financial criteria. As a result of children with special needs participating in the pre-
school program and consulting to other special needs children, there are additional costs incurred by
the Centre. The City of Toronto provides the Special Needs Resourcing Fund with funding to
partially defray some of these costs. 

The Early Intervention Fund receives funding from the Province of Ontario for the Centre's program
that supports and assists families with special needs children at home. 

The Ancillary Services Fund supplements the exising programs provided by the Centre. These
services, funded by grants, include occupational therapy, classroom assistants, training and various
administrative expenses.
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7. David Kohn Fund

The David Kohn Fund was established to provide financial asssitance to children attending the
Centre. The Board of Directors approved the transfer of the David Kohn Fund to The Centennial
Infant and Child Centre Foundation in March 2017.

8. Annual program expenditure reconciliation

The Centre has a Service Contract/CFSA Approval with the Ministry of Children and Youth
Services, which requires the annual filing of a Transfer Payment Annual Reconciliation ("TPAR")
report. The TPAR report summarizes by service all revenues and expenditures and identifies any
resulting surplus or deficit that relates to the Service Contract/CFSA Approval.

The TPAR report showed that the provincially funded Early Intervention Program incurred a
deficit for the year ended March 31, 2018.

9. Government funding

The Centre received base funding of $428,475 (2017: $428,475) from the Province of Ontario for
the Early Intervention program and one-time funding of $2,790 to support the implementation of
the Fair Workplaces, Better Job Act.

The funding from the City of Toronto consists of the following:

2018 2017

Special Needs Group
Resourcing Centre Total Total

Special Needs resourcing subsidy $ 506,805 $ - $ 506,805 $ 496,367
Pay equity 6,716 - 6,716 11,732
School fee subsidy - 69,665 69,665 62,293
Wage improvement - - - 1,708
Wage subsidies - - - 7,880
Special Needs One-on-One subsidy 15,304 - 15,304 6,732
General Operating Grant - 14,605 14,605 -

$ 528,825 $ 84,270 $ 613,095 $ 586,712
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10. Lease commitment

As at March 31, 2018, the Centre is committed to disbursements for the office equipment and

computer leases as follows:

2019 $ 4,800
2020 4,800

$ 9,600

11. Financial instruments

The Centre is exposed to various financial risks through transactions in financial instruments:

a) Credit risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the
other party by failing to discharge an obligation. The organization's primary debtors are
government agencies and parents who pay the school fees. Government agencies are
considerably low risk and therefore, the Centre is exposed  to credit risk mainly in respect of
collection of school fees.

b) Liquidity risk

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations
associated with financial liabilities. The Centre is exposed to the risk mainly in respect to its
accounts payable and accrued liabilities.

c) Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market interest rates.  The Centre is exposed to interest rate risk
mainly in respect to its investments in fixed income securities because the fair value will
fluctuate due to changes in market interest rates.

d) Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in foreign exchange rates.  The Centre is not subject to significant
currency risk.


